KPBA Oct 29, 2019
MEMBER MEETING

MISSION: The Kenai Peninsula Builders Association is a nonprofit organization of building industry professionals promoting
quality housing and education for our communities.

TODAY'S AGENDA
KPBA'S MEMBERSHIP REVIEW
ASHBA "BUILD AK 2019" CONFERENCE
REVIEW
DUES HUB & WHAT THAT MEANS FOR YOU!
RULING RELEASED ON "WATERS OF THE
UNITED STATES"
NEWS FROM NAHB
EMILY RICKMAN - JUNIOR ACHIEVEMENT
OF ALASKA
UPCOMING KPBA EVENTS
ELECTION RESULTS

MEMBERSHIP:

Last month we added two
new members to KPBA:
Alaska Sure Seal - Tracy
Palm, and Renewal by
Andersen - Harmony Rowe.

KPBA STATISTICS:
Total Membership - 106
Builders - 54
Associates - 52
Retention Rate - 88.1%

STAY INFORMED.
FOLLOW US.

2ND

BIGGEST HBA IN THE
STATE OF ALASKA!

kenaipeninsulabuilders.com
/KenaiPeninsulaBuilders
kpbaalaska
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SUCCESS! For the first time in nearly a decade, KPBA co-hosted the Alaska State Home Building
Associations' "Build AK" Conference. We spent October 16th - 18th in Homer at the Land's End Resort
putting on a packed schedule of Continuing Education, fundraising, meetings and the Installation Banquet.
Governor Dunleavy flew in just to speak to our attendees for 45 minutes. If you are interested in seeing
the video, you can find it on our webpage. Just click on the YouTube icon in the top right corner of our
page.
We also had two State Representatives attend our conference: Rep Sarah Vance, Homer and Rep
Sharon Jackson, Eagle River. Both expressed their support for the building industry and were glad to have
the opportunity to attend and meet some of our members. Eugene Graf IV from NAHB installed our new
2020 ASHBA Board of Directors.
Jan Knudsen of the Homer Chamber and Visitor Center came by to welcome everyone to Homer. They
graciously provided "Welcome" bags to all our attendees and Jan shared some wonderful local
information about Homer and its businesses.
Our very own Mark Haller, of Midnight Sun Solar, taught a Solar Energy class with Jim Ward of ACHP
Alaska. AHFC was in the house teaching an AHFC Renovation class and another on the benefits of
AHFC, and our Executive Officer, Kirsten Raye, taught a marketing class to builders and real estate
licensees. It was a great line-up and the days flew by.
If you've never attended an ASHBA Conference, you are encouraged to. They are open to the public. The
mix-and-mingle events are fantastic opportunities for networking with other professionals in the industry,
and life-long relationships are formed in a handful of days.
Next year's Conference will be held in Anchorage. It is a Builders renewal year and Robin Ward, ASHBA
Executive Officer, is already making arrangements. Expect to have a wonderful selection of classes.
KPBA has three primary representatives on the ASHBA Board of Directors and one alternate:
PRIMARY: Chad Anderson, Anderson Customer Builders
PRIMARY: Dan Nelson, Spenard Builders Supply - Soldotna
PRIMARY: Amber Goggia, Builders Choice
ALTERNATE: Doug Weaver, Northern Superior Construction
The 2020 ASHBA Board President is Victor Banaszak of NSEABIA and owner of VBR Construction, LLC.
Victor will be joining us next month for our Annual Banquet/Christmas fundraiser and installation of our
2020 Board of Directors.

NEW MEMBER BENEFIT! One of the great things to come out of the ASHBA Board Meeting
this month was approval for state HBAs to implement Dues Hub. This is a program designed to
encourage member retention through easy renewal and payment options.
This is a benefit to our members. You will now be able to make online payments using a credit
card. But that's not all! Once Dues Hub is in place, you will be able to break your payments into
installments. This means that for a small convenience fee, you'll be able to pay quarterly or
monthly if you choose to.
We're working with Dues Hub now to get the system up and running and will let you know when
we are switched over.

Definition of "Waters of the United States" - Final
Rule to repeal the 2015 Clean Water Rule:
Definition of "Waters of the United States":
Effective December 23, 2019: The Environmental
Protection Agency (EPA) and the Department of the
Army are restoring the regulatory text that existed prior
to the 2015 Rule for four primary reasons. To read
more about the ruling, go to:
https://www.govinfo.gov/content/pkg/FR-2019-1022/pdf/2019-20550.pdf

Backyard Bungalows are becoming big
business for homeowners and builders
From the headlines of CNBC, published Monday, Oct 21, 2019 by Diane Olick
Second homes, formally called accessory dwelling units (ADUs), are cropping up in
back and side yards across America, acting as either rental units or additional space for
aging parents and still-nested adult children.
Growth in the sector has been fueled by changes to local and state zoning rules. Some
municipalities are struggling with a lack of affordable housing and see these additional units as
one remedy.
“Our focus is basically to expand the market and really drive the number of ADU installations
across the Bay Area and California up dramatically, “said Steve Vallejos, CEO of Prefab ADU.
Continued on next page...

They’re not just she-sheds or he-sheds or granny pods or tiny homes. The latest housing trend in the backyard is
now front and center for a new breed of homebuilder and landlord.
Second homes, formally called accessory dwelling units (ADUs), are cropping up in back and side yards across America,
acting as either rental units or additional space for aging parents and still-nested adult children. Growth in the sector has
been fueled by changes to local and state zoning rules. Some municipalities are struggling with a lack of affordable housing
and see these additional units as one remedy.
In 2010 Portland, Oregon, waived impact fees for ADUs, making them significantly less expensive. As a result, the number
of ADU permits jumped from 86 in 2010 to 660 in 2018, according to a count by accessorydwellings.org. In California, when
a 2017 state law forced cities to relax ADU regulations, permits jumped even more dramatically. And that all translates into
big growth for ADU builders, like Prefab ADU, based in the California Bay Area. It built and installed about 100 ADUs this
year but expects to expand that to at least 1,500 next year.
“Our focus is basically to expand the market and really drive the number of ADU installations across the Bay Area and
California up dramatically, “said Steve Vallejos, CEO of Prefab ADU, who admits that the market is really just starting to find
its way, specially when it comes to financing.
“ADU is still really for the most part an affluent homeowner product, meaning you have to have cash on hand to take this
on,” he added, noting that financing is a concern for the larger homeowner universe. Vallejos said inquiries from potential
clients are evenly split between those looking to address housing for family members and those seeking rental income.
Pricing at Prefab depends on the size of the unit, of course, but the most popular model, a 288-square-foot home, will run
about $105,000 installed.
Rental income was the impetus for Lisa and Chris Puchalla. They built a charming ADU in the side yard of their
Washington, D.C., home and are now renting it on a monthly basis.
RETIREMENT PLAN
“We’re looking for a professional, someone that’s coming to and from D.C., perhaps, to rent short term,” said
Chris. “And you know, that also helps, because if they’re a person that’s commuting to D.C. for work, they’re not
here all the time, so that’s kind of a side benefit.”
The Puchallas also have their eye on an even bigger financial return in retirement. “We lived in it for 10 months while we
renovated our main house, and we loved it,” said Lisa, an interior designer with Lily Mae Design. “I definitely can see us
hanging out there, retiring and traveling, and then renting the main house.”
Washington, D.C., also recently relaxed building codes on ADUs allowing the Puchallas to build a second floor on the onebedroom, one-bathroom home. But as with all real estate, zoning regulations are local, and that is one of the greatest
roadblocks for companies like Prefab ADU.
“It’s addressing financing, it’s addressing standardizing products within cities, and then also it’s creating partner
relationships with contractors, architects, and even other builders,” said Vallejos. “There are many different scenarios that
people look into based on income, lot size, different zoning rules, so we build ADUs that start at about 150 square feet
going up to 1,200 square feet.” While it is definitely becoming easier to build ADUs in some local areas, there are still
battles big and small, from zoning to neighborhood opposition. Some don’t want to see their neighborhoods crowded with
renters, pushing density and services beyond capacity.
The Puchallas were very sensitive to their neighbors’ feeling and took extra steps to keep community peace. “Before we
built it, we talked to all of our surrounding neighbors and sent them the plans — this is what we’re thinking of doing, and
we’re going to be using it for family and friends, may rent it short term,” said Lisa. “Everybody was on the same page and
really nice throughout the entire process. We were really lucky.” Some of the neighbors came by to check it out later, she
added, interested in perhaps doing the same on their properties. (END).

Important Electrical Code
Changes Could Soon be
Adopted Near You
Filed in Codes and Regulations on October 23, 2019

With the International Code Council’s 2021 building codes cycle in full swing, it’s important to
note another set of codes that may have a big effect on many home builders and remodelers.
The National Fire Protection Association recently published the 2020 edition of the National
Electrical Code (NEC). This particular edition of the code has some significant changes that
target residential electrical service, including:
Under section 230.67 of the code, all electrical service to homes would need to have a
surge protect device installed. This applies to new home builds and remodels.
Section 210.8(A)(5) calls for all basement receptacles to have ground-fault circuit interrupter
(GFCI) protection. This section previously applied only to unfinished areas of basements.
Section 210.8(A) would require receptacles serving 250-volt appliances – like stoves and
dryers – to have GFCI protection when located in certain areas. This section previously
applied to outlets up to 125 volts only.
Under section 230.85, all one- and two-family homes would be required to have a labelled
electrical disconnect in a readily accessible outdoor location.
While the current code cycle for the NEC is complete, the code was just recently published,
meaning it has yet to be widely adopted. But many state and local jurisdictions will begin their
adoption processes soon.
Home builders can still influence the adoption process at their state and local levels. NAHB has
recommendations for changes to codes language that it encourages members to share with
local adopting bodies. For example, NAHB recommends changing the new GFCI requirements
back to only unfinished portions of basements and for the surge protection language to be
struck altogether.
It is very important for home builders, remodelers and trade contractors to get involved in the
codes process at every step. While the NEC is done for this cycle, the development of the new
I-codes, such as the International Residential Code, can be influenced. With the ICC meeting
right now to determine which residential building code changes will be on their ballot, builders
can sign up to participate in NAHB’s One & Done campaign for better codes.
For more information on the NEC and adoption process, contact Dan Buuck at
dbuuck@nahb.org.

WELCOME GUEST SPEAKER EMILY RICKMAN

Junior Achievement
of Alaska

Communities Program Manager

Junior Achievement of Alaska, Inc.
639 W International Airport Rd, Suite 38
Anchorage, AK 99518
907-344-0101 ext. 3 office
https://www.juniorachievement.org/web/ja-Alaska/
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2019 KPBA Board of Directors
PRESIDENT – Nick Lee
Alaska Engineered Truss, LLC

VICE PRESIDENT – Chad Anderson
Anderson Custom Builders

TREASURER – Penny Furnish
Stewart Title of the Kenai Peninsula

SECRETARY – Jason Avigo
M&J Plumbing & Heating

PAST PRESIDENT – Dan Nelson
Spenard Builders Supply
Soldotna Branch

DIRECTOR – David Bunts
Sterling Custom Homes, Inc.

DIRECTOR – Michael Dye
Northrim Bank
DIRECTOR – Jeff Twait
Cornerstone Custom Homes & Designs

DIRECTOR – Amber Goggia-Booth
Builders Choice
DIRECTOR – Doug Weaver
Northern Superior Construction

2020 Board

Thank you to everyone that took the
time to complete this year's ballot and
return it to us for our 2020 Board of
Directors Election. The results are in:
President - Chad Anderson
Vice President - David Bunts
Treasurer - Penny Furnish
Secretary - Jason Avigo
Past President - Nick Lee
Director - Michael Dye
Director - Amber Goggia-Booth
Director - Dan Nelson
Director - Doug Weaver
(NEW) Director - Kevin Smith of Pro Finish Painting, Inc.
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